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Pursuant to 47 C F.R §51.807(3)(e) and the October 22, 2003, request of the Bureau,

Verizon Virgima Inc (“Verizon™) submuts 1ts Final Offer for the Interconnection Agreement

with Cavalier Telephone LLC (“"Cavalier”). The table below reflects any and all amendments to

contract language proposed by Verizon since the {iling of 1ts Response on September 5, 2003

All other contiact proposals made by Verizon on September 5, 2003 remain the same and

constitute Venvson's final offer on all other disputed 1ssues  Verzon respectfully requests that

the Burcau adopt Venvon’s linal contract proposals on all 1ssucs that remain n dispute

Issue

Amendment to Contract Language
Proposed by Verizon

Issue C3: Should meet-point billing be improved as
set torth in Cavalier®s Virgima arbitration petition?
(§§ 1.12(b), 146, 1.48, 1.62(a). 1.87, 5.0.6, 5.6.6.1,
5.6.6.2.and 7.2.2)

7.2.2 - Transit Traffic may be routed over the
Interconnection Trunks described 1n Sections 4
and 5 Cavalier shall deliver each Transit
Traffic call to Verizon with CCS and the
appropriate Transactional Capabilities
Application Part (“TCAP”) message to
facihitate full interoperability of those CLASS
Features supported by Verizon and billing
functions In all cases, each Party shall follow
the Exchange Message Interface (“EMI™)
standard and any applicable industry guidehnes
with respect to any exchange of records
between the Parties._For such Transit Traffic,

Verizon shall also provide billing information
sufficient to allow proper billing of such
Transit Traffic to the extent the originating
carrier provides such information to Verizon
and the provision of such billing information is

consistent with industry guidelines.

[ssue C4: Should Cavalier be required to pay the
unspeciticd charges of non-partices to the agreement,
as determined at the sole diseretion of such non-
parties? (§ 7.2.6)

2

7.2.6 - Cavaher shall pay Verizon for Transit
Service that Cavalier originates at the ratc

specified in Exhibit A. Cavalieragreeste
. i and hold V. s £

aecordance-with-the-procedures-setforth-in

| Verizon bills Cavalier for charges or costs that




Amendment to Contract L.ansuage
Proposed by Verizon

the terminating CLEC, [TC, CMRS carrier, or
other LEC imposes or levies on Verizon for the
Verizon will, upon Cavalier’s request, work
cooperatively with Cavalier to dispute such

charges or costs with the terminating CLEC,
T MRS carrier or other LEC. In the event

the Commission or a court or arbitrator of
competent junsdiction orders Verizon to pay
(in whole or in part) charges or costs that the
termnating CLEC, ITC, CMRS carrier, or
other LEC imposes or levies on Verizon for the
delivery or termination of Cavalier traffic,
Cavalier will reimburse Verizon in full for the

charges or costs that Venizon is ordered to pay.
In addition, regardless of the outcome of any

such dispute over charges or costs imposed or
levied on Venizon for the delivery or
termination of Cavalier traffic, Cavalier shall
reimburse Verizon in full for the actual costs,

including reasonable attorneys’ fees, Verizon
mcurred 1n_connection with disputing and/or

defending against the charges or costs levied
by the CLEC, ITC, CMRS carrier or other
LEC.

7.2.7 - If or when a third party carner’s Central
Office subtends a Cavalier Central Office, then
Cavalier shall effer make available to Verizon
a service arrangement equivalent to or the
same as Tandem Transit Service provided by
Venizon to Cavalier as defined in this Section
7 2 such that Venzon may terminate calls to a
Central Office of a CLEC, ITC, CMRS camer,
or other LEC that subtends a Cavalier Central
Office (“Reciprocal Tandem Transit Service™)
Upon Venizon's request, Cavalier shall effer
provide such Reciprocal Tandem Transit
Service arrangements under the terms and
conditions no less favorable than those
provided 1n this Section 7 2

Issue C5: Sheuld Verizon be required to render
aflirmative but reasonably himited assistance to
Cavalier in coordinating direct traftic exchange
agreements with third parties? (§ 7.2.8

7.2.8 - Nerther Party shall take any actions to
prevent the other Party from cntering mto a
direct and reciprocal traffic exchange

agreement with any carrier to which 1t J




Amendment to Contract Language
Proposed by Verizon

onginates, or from which 1t terminales, traffic.
Upon request, Verizon shall provide to
Cavalier names, addresses and phone numbers
of pomnts of contact of CLECs, ITCs, CMRS
providers and/or other LECs with which
Cavalier wishes to establish reciprocal
Telephone Exchange Service traffic
arrangements 1n the Commonwcalth of
Virginia, provided that Verizon has such

information n its possession Cavaliermay;
ired to, :do-evi

the-procedures setforth-inSection24-of this
Agreement: [n the event Cavalier makes
commercially reasonable efforts to initiate
negotiation of a direct and reciprocal traffic
exchange agreement with a CLEC, ITC,
CMRS carrier or other LEC and such efforts

are not successful, Verizon will, upon

Cavalier’s wrilten request (including, without

limitation, a statement detailing such Cavalier
efforts), make commercially reasonable efforts
to assist Cavalier in scheduling a conference
call and/or a meeting between Cavaler and
such third party carrier, Notwithstanding any
provision here, in no event shall Verizon be
required to participate in interconnection
negotiations, mediations, arbitrations, hearings,
litigation or the like involving Cavalier and a

third party carrier, or to take any actions in
connection therewith, except as explicitly set

forth in this Section 7.2,

Issue C9: Should the agreement melude language to

11.2.7 “2-Wire IDSL-Compatible Metallic




Issue

Amendment to Contract Language
Proposed by Verizon

address inconsistency between the results obtained
by Verizon and by Cavalher trom the loop

5 prequalilication database, to allow Cavalier to
provide xDDSL scrvices on loops over 18,000 feet in
length, and do adopt pricing for loop conditioning
and leops used by Cavalier to provide aDSL service?
(8% 11.2 and Exhibit A)

Loop” consists of a single 2-wire non-loaded,
twisted copper pair that meets revised
resistance design criteria. This UNE loop, 1s
mtended o be used with very-low band
symmetric DSL systems that meet the Class 1
signal power limits and other criteria 1n the

ANSIT1.417-2003 draftTHEL-Hoop
speetram-management standard {HEL4/2000-
802R3) and are not compatible with 2B1Q 160
kbps ISDN transport systems. The actual data
rate achieved depends upon the performance of
Cavuhier-provided modems with the electrical
charactcristics associated with the loop. This
loop cannot be provided via UDLC. IDSL-
compatible local loops will be provided only
where facilities are available and can meet
applicable specifications. Verizon will nol
build new copper facilities.

11.2.8 “2-Wire SDSL-Compatible Loop”, 1s
intended to be used with low band symmetric
DSL systems that meet the Class 2 signal
power hmits and other criteria in ANSI

T1 417-2003 the THEL4-Joop-spectrum
managementstandard (THEL42000-002R3).
This UNE loop consists of a single 2-wire non-
loaded, twisted copper pair that meets Class 2
length Iimit in ANSIT1.417-2003
THER42000-002R3. The data rate achieved
depends on the performance of the Cavalier-
provided modems with the electrical
charactenistics associated with the loop.
SDSL-compatible local loops will be provided
only where facilities are available and can meet
applicable specifications. Venzon will not
build new copper facilities.

11.2.8(a) "2-Wire Digital Designed

Metallic Loop" 18-30 Kft. provides a channel
with 2-wire interfaces at each_end, which 1s
mtended to be used for digital services beyond
18 Kft. Cavalier may deploy any loop

technology that meets the Class 1 {(or Very-
Low-Band metric) Power Spectral Densit

template in the loop Spectrum Management




Amendment to Contract L.anguage
Proposed by Verizon

Issue C21: Should the agreement allow for a
unilateral Verizon demand for deposits and advance
payments? (§ 20.6)

standard, ANSTI T1.417-2001. The average
normalized power in any 100 kHz band must

not exceed unity and the peak PSD must not
exceed that of the Spectrum Management

standard template by more than 2.5 dB. The
transmit power is limited {o 14.0 dBm. This

loop may be ordered with load coil removat
under the terms and conditions for load coil

removal under Digital Designed Loops.

20.6 Upon request by Venizon, Cavalier
shall, at any time and from time to time,
provide to Verizon adequate assurance of
payment of amounts due {or to become due) to
Venzon hereunder Assurance of payment of
charges may be requested by Verizon if
Cavalier (a) in Verizon's reasonable judgment,
at the Effective Date or at any time thereafter,
15 unablec to demonstrate that 1t 15 creditworthy,
(b) prior to the Effective Date, has failed to
timely pay a bill (in respect of amounts not
subject to a bona fide dispute) rendered to
Cavalier by Venizon or its Affiliates, (c) on or
after the Effective Date, fails to timely pay a
bill (in respect of amounts not subject 1o a bona
fide dispute) rendered to Cavalier by Venizon
or its Affiliates, or {(d) admuts 1ts mnability to
pay its debts as such debts become due, has
commenced a voluntary casc (or has had a case
commenced aganst 1t) under the U S.
Bankruptcy Code or any other law relating to
bankruptcy, msolvency, reorganization,
winding-up, composition or adjustiment of
debts or the like, has made an assignment for
the benefit of creditors or 1s subject to a
recervership or ssmilar proceeding. Unless
olherwise agreed by the Parties, the assurance
of payment shall_at Verizon’s option, consist
of (i) a cash security deposit 1n U.S. dollars
held in a Verizon account at a financial
institution or {ii) an unconditional, irrevocable
standby letter of credit naming Verizon as the
beneficiary thercof and otherwise 1n form and
substance satisfactory (o Verizon from a
financial institution acceptable to Verizon, in
either case in an amount equal to two (2)

O




Issue

Amendment to Contract Language
Proposed by Verizon

months anticipated charges (including, without
limitation, both recurring and non-recurring
chargces), as reasonably determined by Verizon,
[or the services, facilities or arrangements to be
provided by Verizon to Cavalier in connection
with this Agreement. To the extent that
Venzon opts for a cash deposit, the Parties
intend that the provision of such deposit shall
constitute the grant of a security interest
pursuant to Article 9 of the Uniform
jurisdiction. Cavalier will be paid the interest
that Verizon actually receives from the

cash secunty deposit(s) held by such financial

institution. Verizon may (but 1s not obligated
to) draw on the letter of credit or funds on
deposit in the account, as apphcable, upon
notice to Cavalier 1n respect of any amounts
billed hereunder that are not paid within thirty
(30) days of the date of the applicable
statement of charges prepared by Verizon If
Cavalier fails to timely pay (x) two (2) or more
bills (in respect ol amounts not subject {o a
bona fide dispute) that Verizon renders at any
time during any sixty (60) day period or (y)
three (3) or more bills (1n respect of amounts
not subject to a bona fide dispute} that Verizon
renders at any time during any one hundred
e1ghty (180} day period, Verizon may, at its
option, demand (and Cavalier shall provide for
the remainder of the term of this Agreement,
mcluding, without limitation, during any
extensions of the term) additional assurance of
payment, consisting of monthly advanced
payments of estimated charges as reasonably
determined by Verizon, with appropriate true-
up against actual billed charges no more
[requently than once per calendar quarter;
provided, however, that Cavalier shall not be
required to provide the foregoing additional
assurance of payment if the total amount of the
unpaid bills represents less than five percent
(5%) of the total amount of Verizon’s bills
rendered to Cavalicr hereunder during the




Amendment to Contract Language
Proposed by Verizon

relevant period that are not subject to a bona
fide dispute. The fact that a security deposit or
a letter of credit or other securnity 1s requested
by Verizon hereunder shall in no way relieve
Cavalier from comphance with Verizon’s
regulations as to advance payments and
payment for service, nor constitute a waiver or
modification of the terims herein pertaining to
the discontinuance of service for nonpayment
of any sums due to Vernzon for the scrvices,
facilities or arrangements rendered

Issue C25: Should the agreement include a new
section 25.5.7: “lor legally cogmizable damages

o ¢claimed as a result of either party’s violation of state
or lederal law governing the provision of
telecommunications services or conimerce more
gencerally, or as a result ot either party’s violation of
any state or federal regulations governing
telecommunications or commerce more generaliy?”

(§28587) _.

25.5.7 for a claim of defamation;

25 5.8 for aclaim of misleading or inaccurate
advertising; or

25.5.9 for a claum of violation of antitrust laws
(tncluding a claim for trebled or multiple
damages under such antitrust laws) 25:57—Ne
propesed-tanguage.




DATED October 24, 2003

Michael b Glover
Or Counsel

James R Young

Kimberly A Newman
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1625 Eve Street, NW
Washington, DC 20006-4001
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(202) 383-3414 (lax)
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I cerufy that on the 24th day of October, 2003, the Final Offer of Verizon Virgima, Inc

CERTIFICATE OF SERVICE

in the above-captioned procceding was served on the following parties

Stephen T Perkins
Cavaher Telephone, LLC
2134 West laburnum Avenue

Via Overnight Delivery and Electronic Mail:

Richmond, Virgima 23227-4342

sperkins@caveel com

Richard U Stubbs

Cavalicr Telephone Mid-Atlantic, LLC

965 Thomas Drive

Warmunster, Pennsylvama 18974

rstubbs{icavtel com

Martin W Chft, Ir

Cavalier Telephone, LLC
2134 West Laburmum Avenue
Richmond, VA 23227-4342
mchit@cavtel com

Via Electronic Mail:

Mr
Ms
Mr
Mr
Mr
Mr
Ms

John Adams (john adams{@fcc.gov)
Margaret Dailey (mdailey@fcc.gov)
Brad Koemer (bkocrner{@fcc.gov)

Richard Lerner

(rlemer@@fcc gov)

Marcus Maher (marcus.maherfcc.gov)
. Jercmy Miller (jmiller@fcc.gov)

Terr Natoh (tn

atohfee gov)
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Kimberly A. Newman.



